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INDEPENDENT AUDITORS” REPORT
To The Members of MICHIGAN ENGINEERS PRIVATE LIMITED

Report on the Audit of the Financial Statements

Opinion

1. We have audited the accompanying Ind AS Financial Statements of Michigan Engineers
Private Limited. (“the Company”) and its joint operations, which comprise the Balance Sheet
as at 31t March 2023, the Statement of Profit and Loss (including the statement of Other
Comprehensive Income), the Statement of Changes in Equity and the Statement of Cash Flows
for the year then ended, and Notes to the financial statements, including a summary of

significant accounting policies and other explanatory information (hereinafter referred to as

“Ind AS Financial Statement”)

In our opinion and to the best of our information and according to the explanations
given to us, the aforesaid Ind AS financial statements give the information required by
the Companies Act, 2013, as amended (“the Act”) in the manner so required and give
a true and fair view in conformity with the Indian Accounting Standards prescribed
under section 133 of the Act read with the Companies (Indian Accounting Standards)
Rules, 2015, as amended, (“Ind AS”) and other accounting principles generally
accepted in India, of the state of affairs of the Company as at March 31, 2023, and its
profit including other comprehensive income, changes in equity and its cash flows for

the year ended on that date.

Basis for Opinion

2. We conducted our audit in accordance with the Standards on Auditing (SAs) specified
under section 143(10) of the Act. Our responsibilities under those Standards are further
described in the Auditor’s Responsibilities for the Audit of the Financial Statements

section of our report. We are independent of the Company in accordance with the Code

of Ethics issued by the Institute of Chartered Accountants of India(“ICAI”) together :
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statements under the provisions of the Act and the Rules thereunder, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and
the Code of Ethics. We believe that the audit evidence we have obtained is sufficient and

appropriate to provide a basis for our audit opinion on the Financial Statements.

Information Other than the Ind AS Financial Statements and Auditor’s Report Thereon

3. The Company’s Board of Directors is responsible for the other information. The other
information comprises the information included in the Director’s report, but does not
include the Ind AS Financial Statements and our auditor’s report thereon. Our opinion
on the Ind AS Financial Statements does not cover the other information and we do not
express any form of assurance conclusion thereon. In connection with our audit of the
Ind AS Financial Statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained during the course of our audit or
otherwise appears to be materially misstated. If, based on the work we have performed,
we conclude that there is a material misstatement of this other information, we are

required to communicate the matter to those charged with governance.

Responsibility of Management for the Ind AS Financial Statements

4. The Company’s Management and Board of Directors is responsible for the matters
stated in section 134(5) of the Act with respect to the preparation of these Ind AS
Financial Statements that give a true and fair view of the financial position, financial
performance, changes in equity and cash flows of the Company in accordance with the
accounting principles generally accepted in India, including the Indian Accounting
Standards specified under section 133 of the Act read with the Companies (Indian
Accounting Standards) Rules, 2015, as amended. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the
Act for safeguarding of the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting

policies; making judgments and estimates that are reasonable and prudent; and design,
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implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the financial statement that

give a true and fair view and are free from material misstatement, whether due to fraud

or error.

In preparing the Ind AS Financial Statements, the Management and Board of Directors are
responsible for assessing the Company’s ability to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the going concern basis of accounting
unless management either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the company’s financial

reporting process.

Auditor’s Responsibilities for the Audit of the Ind AS Financial Statements

5. Our objectives are to obtain reasonable assurance about whether the Ind AS Financial
Statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor’s report that includes our opinion. Reasonable assurance
is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with SAs will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of

users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain

professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the Ind AS financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for

our opinion. The risk of not detecting a material misstatement resulting from fraud is
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higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act,
we are also responsible for expressing our opinion on whether the company has
adequate internal financial controls with reference to financial statements in place and
the operating effectiveness of such controls.

° Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management.

* Conclude on the appropriateness of the management’s use of the going concern basis of
accounting in preparation of financial statements and, based on the audit evidence
obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Company’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the Ind AS Financial Statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor’s report. However, future events
or conditions may cause the Company to cease to continue as a going concern.

 Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying

transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the Ind AS Financial Statements that,
individually or in aggregate, makes it probable that the economic decisions of a reasonably
knowledgeable user of the financial statements may be influenced. We consider
quantitative materiality and qualitative factors in (i) planning the scope of our audit work
and in evaluating the results of our work; and (ii) to evaluate the effect of any identified

misstatements in the financial statements.
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We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with
them all relationships and other matters that may reasonably be thought to bear on our

independence, and where applicable, related safeguards.

Other Matters

6. TheInd AS Financial Statement also includes the financial statement of 5 unincorporated joint
operations which have been audited by other auditor, whose financial statement reflect the Net
Total Assets of Rs 351.13 Lakhs as at 31st March 2023, Company’s Share in Total revenue is Rs
7,093.21 Lakhs, Total Profit (net) after tax of Rs 309.30 Lakhs and total comprehensive income
(net) of NIL for the year ended 315t March,2023, as considered in these financial results. These
Ind AS financial statements / financial information have been audited by other auditors whose
report have been furnished to us by the management and our opinion on the Ind AS financial

statements, in so far it relates to the amounts and disclosure in respect of the other auditors.

7. The Ind AS Financial Statement include the financial results of 13 unincorporated joint
operations which have not been audited by their auditors, whose financial results
reflect the Net Total Assets of Rs 354.09 Lakhs as at 31 March 2023, Company’s Share
in Total revenue is Rs 2,312.63 Lakhs, Total Profit (net) after tax of Rs 31.93 Lakhs and
total comprehensive income (net) of NIL for the year ended 31 March, 2023, as

considered in these financial statements and other financial information’s.

8. These unaudited financial statements / financial information / financial results referred in Para
7 above have been approved and furnished to us by the Management and our opinion on the
Statement, in so far as it relates to the amounts and disclosures included in respect of these joint
operations is based solely on such unaudited financial statements / financial information /

financial results. In our opinion and according to the information and explanations given to us
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by the Management, these financial statements / financial information / financial results are not

material to the Company.

9. Our opinion on the Statement is not modified in respect of the above matters with respect to our
reliance on the work done and the reports of the other auditors referred in Para 6 and the

financial results / financial information certified by the Management referred in Para 7 above.

Report on Other Legal and Regulatory Requirements

10. As required by the Companies (Auditors” Report) Order, 2020 (“the Order”) issued by
the Central Government in terms of sub-section 11 of Section 143 of the Act, we give in
the “Annexure A” of this report a statement on the matters specified in paragraphs 3
and 4 of the Order, to the extent applicable. As Company does not have any subsidiary
or associate enterprise, hence consolidated financial statements is not prepared. Hence

Paragraph 3(xxi) of Companies (Auditor’s Report) Order (CARO) is not applicable.

11. As required by Section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best
of our knowledge and belief were necessary for the purposes of our audit of the
aforesaid Ind AS Financial Statement;

b) In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books;

¢) The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive
Income, the Statement of Changes in Equity and the statement of Cash Flow dealt
with by this Report are in agreement with the books of account;

d) In our opinion, the aforesaid Ind AS Financial Statements comply with the Indian
Accounting Standards specified under Section 133 of the Act;

e) On the basis of the written representations received from the directors as on 31+
March, 2023 taken on record by the Board of Directors, none of the directors is
disqualified as on 31 March, 2023 from being appointed as a director in terms of

Section 164 (2) of the Act.
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f) With respect to the adequacy of the internal financial controls over financial
reporting of the Company with reference to these Financial Statements and the
operating effectiveness of such controls, refer to our separate Report in “Annexure
B” to this report;

g) With respect to the other matters to be included in the Auditor’s Report in
accordance with the requirement section 197(16) of the Act, as amended:

In our opinion and to the best of our information and according to the explanations given to
us, the remunerations paid by the Company to its directors during the year is in accordance

with the provisions of section 197 of the Act.

h) With respect to the other matters to be included in the Auditor’s Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as
amended, in our opinion and to the best of our information and according to the
explanations given to us:

i.  The Company has disclosed the impact of pending litigations as at 31t March,
2023 on its financial position in its Ind AS financial statements to the extent
determinable/ascertainable. — Refer Note 35 to the Ind AS Financial
Statements.

ii. ~The Company did not have any long-term contracts including derivative
contracts for which there were any material foreseeable losses.

iii.  There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

iv.  (a) The management has represented that, to the best of its knowledge and
belief, no funds have been advanced or loaned or invested (either from
borrowed funds or share premium or any other sources or kinds of funds) by
the Company to or in any other persons or entities, including foreign entities
(“Intermediaries”), with the understanding, whether recorded in writing or
otherwise, that the Intermediary shall, whether , directly or indirectly lend or

invest in other persons or entities identified in any manner whatsoever by or
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on behalf of the Company or (“Ultimate Beneficiaries”) or provide any
guarantee, security or the like to or on behalf of the ultimate Beneficiaries.
(b) The management has represented, that, to the best of its knowledge and
belief, no funds have been received by the Company from any persons or
entities, including foreign entities (“Funding Parties”), with the
understanding, whether recorded in writing or otherwise, that the Company
shall. Whether, directly or indirectly, lend or invest in other persons or entities
identified in any manner whatsoever by or on behalf of the Funding party
(“ultimate Beneficiaries”) or provide any guarantee, security or the like on
behalf of the Ultimate Beneficiaries.
(c) Based on such audit procedures as considered reasonable and appropriate
in the circumstances, nothing has come to our notice that has caused us to
believe that the representations under sub-clause iv(a) and iv (b) contain any
material mis-statement.

v.  During the year no dividend is declared or paid by the company.

i) Proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 for maintaining books
of account wusing accounting software which has a feature of
recording audit trail (edit log) facility is applicable to the Company with effect from
April 1, 2023, and accordingly, reporting under Rule 11(g) of Companies (Audit and
Auditors) Rules, 2014 is not applicable for the financial year ended March 31, 2023.

For Vatsarajé& Co.
Chartered Accountants
FRN: 111327W

Thuluj/{/'*.o‘
CA Nitesh K Dedhia
Partner

M. No.:114893

UDIN: 2514893 BGTHPLIIE (
Mumbai, 12t May, 2023
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Annexure A to the Independent Auditors’ Report on Ind AS Financial Statements of

Michigan Engineers Private Limited as on 31% March 2023, referred to in paragraph 1

under “Report on Other Legal and Regulatory requirement” section of our report of even

date, we report the following:

i

ii,

(a)

(e)

(a)

(A) The Company has maintained proper records showing full particulars,
including quantitative details and situation of property, plant and equipment
& right of use assets.

(B) The Company has maintained proper records showing full particulars of
intangible assets.

The property, plant and equipment & right of use assets have been physically
verified by the management during the year and no material discrepancies
were noticed on such verification. In our opinion, the frequency of physical
verification programme adopted by the Company, is reasonable having regard
to the size of the Company and the nature of its assets.

The title deeds of all the immovable properties held by the Company (other
than properties where the Company is the lessee and the lease agreements are
duly executed in favour of the lessee) disclosed in Note 2 to the financial
statements are held in the name of the Company.

The Company has not revalued its Property, Plant and Equipment, (including
Right of Use assets) or intangible assets during the year.

No proceedings have been initiated or are pending against the Company for
holding any benami property under the Prohibition of Benami Property
Transactions Act, 1988 (as amended) and rules made thereunder.

The management has conducted physical verification of inventory at
reasonable intervals during the year. In our opinion, the coverage and
procedure of such verification by the management is appropriate and no
discrepancies of 10% or more in the aggregate for each class of inventory were

noticed as compared to book records.
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(b)

(b)

The Company has been sanctioned working capital limits in excess of five crore
rupees, in aggregate, from banks on the basis of security of current assets;
according to the information and explanations given to us and on the basis of
our examination of the records, the quarterly returns and statements

comprising stock and creditors statements, book debt statements and other

‘stipulated financial information filed by the Company with such bank are

having difference with the unaudited books of account of the Company, of the
respective quarters and those differences are of explainable items and in nature.

(Refer Note 50) to the financial statements.

The Company has not provided any loans or provided any advances in the

nature of loans, or security to any entity during the year.

The company has provided guarantee to joint operations during the year as per

details given below:

Loans-

Bank Guarantees

Particulars unsecured

(In Lakhs)
(In Lakhs)

Aggregate amount granted
NIL

/provided during the year

Joint Operations 1,179.74

Others NIL

Balance Outstanding as at
balance sheet date in respect of

the above cases

Joint Operations 2,814.10

Other NIL

In our opinion, the guarantee provided by the Company are prima facie, not

prejudicial to the interest of the company
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(©)
(d)
(e)
()

iv

vi

vii (a)

The company has not granted any loans or advances in the nature of loans
during the year and therefor reporting under clause 3(iii)(c) is not applicable
The company has not granted any loans or advances in the nature of loans and
thus there is no overdue amount during the year.

The Company had granted loans which had fallen due during the year and
were repaid on or before the due date.

The Company has not granted any loan(s) or advance(s) in the nature of
loan(s), which are repayable on demand or without specifying any terms or

period of repayment.

According to the information and explanations given to us and on the basis of
our examination of records of the Company, the Company has complied with

the relevant provisions of Sections 185 and 186 of the Companies Act, 2013 (“the

Act”) for granting of guarantees.

In our opinion, and according to the information and explanations given to us,
the Company has not accepted any deposits or there are no amounts which
have been deemed to be deposits within the meaning of sections 73 to 76 of the
Act and the Companies (Acceptance of Deposits) Rules, 2014 (as amended).

Accordingly, reporting under clause 3(v) of the Order is not applicable to the

Company.

The Central Government has not specified maintenance of cost records under
sub-section (1) of section 148 of the Act, in respect of Company’s products/
services / business activities. Accordingly, reporting under clause 3(vi) of the

Order is not applicable.

In our opinion, and according to the information and explanations given to us,

the Company is regular in depositing undisputed statutory dues including
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goods and services tax, provident fund, employees” state insurance, income-
tax, sales-tax, service tax, duty of customs, duty of excise, value added tax, cess
and other material statutory dues, as applicable, with the appropriate
authorities. Further, no undisputed amounts payable in respect thereof were

outstanding at the year-end for a period of more than six months from the date

they became payable.

(b) According to the information and explanation given to us, there are no disputed
dues which have not been deposited as on March 31, 2023, except for the
following:

Name of Nature of ﬁ:lTs 0111;& Period to which it Forum where
Statute Dues La;s) relates pending

The Finance . .
Act 1994 Service Tax 1,271.85 01-04-06 to 31-03-13 CESTAT, Mumbai

viii According to the information and explanations given to us, no transactions
were surrendered or disclosed as income during the year in the tax assessments
under the Income Tax Act, 1961 (43 of 1961) which have not been previously
recorded in the books of accounts.

ix (a) According to the information and explanations given to us and on the basis of
our examination of the records of the Company, the Company has not defaulted
in repayment of loans or other borrowings or in the payment of interest thereon
to any lender during the year.

(b) According to the information and explanations given to us including and

confirmations received from banks and on the basis of our audit procedures,
we report that the Company has not been declared a willful defaulter by any

bank or financial institution or government or any government authority.
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xi

(d)

()

(a)

(b)

In our opinion and according to the information and explanations given to us,
money raised by way of term loans were applied for the purposes for which
these were obtained.

According to the information and explanations given to us, and the procedures
performed by us, and on an overall examination of the financial statements of
the company, we report that no funds raised on short-term basis have been used
for long-term purposes by the company.

According to the information and explanations given to us and on an overall
examination of the financial statements of the Company, the Company has not
taken any funds from any entity or person on account of or to meet the
obligations of its joint operations. The Company does not have any investment
in Subsidiary or Associates.

The Company does not hold any investment in any subsidiary, associate (as
defined under the Act) during the year ended 31* March 2023. During the year

Company has not pledge any securities held in Joint operations.

The Company has not raised any moneys by way of initial public offer or
further public offer (including debt instruments). Accordingly, recording under
clause 3(x)(a) of the Order is not applicable.

According to the information and explanations given to us and on the basis of
our examination of the records of the Company, the Company has not made
any preferential allotment or private placement of shares or (fully, partially or
optionally) convertible debentures during the year. Accordingly, reporting

under clause 3(x)(b) of the Order is not applicable to the Company.

To the best of our knowledge and according to the information and
explanations given to us, no fraud by the Company or no material fraud on the

Company has been noticed or reported during the period covered by our audit.
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xii

xiii

Xiv

XV

(b)

(a)

(b)

According to the information and explanations given to us including the
representation made to us by the management of the Company, no report
under sub-section 12 of section 143 of the Act has been filed by the auditors in
Form ADT-4 as prescribed under Rule 13 of Companies (Audit and Auditors)
Rules, 2014, with the Central Government for the period covered by our audit.
According to the information and explanations given to us including the
representation made to us by the management of the Company, there are no

whistle-blower complaints received by the Company during the year.

The Company is not a Nidhi Company and the Nidhi Rules, 2014 are not
applicable to it. Accordingly, reporting under clause 3(xii) of the Order is not
applicable to the Company.

In our opinion and according to the information and explanations given to us,
all transactions entered into by the Company with the related parties are in
compliance with sections 177 and 188 of the Act, where applicable. Further, the
details of such related party transactions have been disclosed in the financial
statements, as required under Indian Accounting Standard (Ind AS) 24, Related
Party Disclosures specified in Companies (Indian Accounting Standards) Rules
2015 as prescribed under section 133 of the Act.

In our opinion and according to the information and explanations given to us,
the Company has an internal audit system as per the provisions of section 138
of the Act which is commensurate with the size and nature of its business
During the year Internal Audit has been conducted by the company however
we were unable to obtain the internal audit report of the company, hence the
internal audit reports have not been considered by us.

According to the information and explanation given to us, the Company has
not entered into any non-cash transactions with its directors or persons

connected with its directors and accordingly, reporting under clause 3(xv) of
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i (a)
(b)
(c)
d
)

xvii

Xix

the Order with respect to compliance with the provisions of section 192 of the

Act are not applicable to the Company.

The Company is not required to be registered under section 45-IA of the
Reserve Bank of India Act, 1934. Accordingly, reporting under clause 3(xvi)(a)
of the Order are not applicable to the Company.

The Company is not required to be registered under Section 45-IA of the
Reserve Bank of India Act, 1934. Accordingly, reporting under clause 3(xvi)(b)
of the Order is not applicable.

The Company is not a Core Investment Company (CIC) as defined in the
regulations made by the Reserve Bank of India. Accordingly, reporting under
clause 3(xvi)(c) of the Order is not applicable.

Based on the information and explanations given to us and as represented by
the management of the Company, the Group (as defined in Core Investment

Companies (Reserve Bank) Directions, 2016) does not have any CIC.

The Company has not incurred any cash losses in the current financial year as

well as the immediately preceding financial year.

There has been no resignation of the statutory auditors during the year.
Accordingly, reporting under clause 3(xviii) of the Order is not applicable to

the Company.

According to the information and explanations given to us and on the basis of
the financial ratios, ageing and expected dates of realisation of financial assets
and payment of financial liabilities, other information accompanying the
standalone financial statements, our knowledge of the plans of the Board of
Directors and management and based on our examination of the evidence

supporting the assumptions, nothing has come to our attention, which causes
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us to believe that any material uncertainty exists as on the date of the audit
report indicating that Company is not capable of meeting its liabilities existing
at the date of balance sheet as and when they fall due within a period of one
year from the balance sheet date. We, however, state that this is not an
assurance as to the future viability of the company. We further state that our
reporting is based on the facts up to the date of the audit report and we neither
give any guarantee nor any assurance that all liabilities falling due within a
period of one year from the balance sheet date, will get discharged by the
company as and when they fall due.

XX According to the information and explanations given to us, the Company does
not have any unspent amounts towards Corporate Social Responsibility in
respect of any ongoing or other than ongoing project as at the end of the
financial year. Accordingly, reporting under clause 3(xx) (a) & (b) of the Order

is not applicable to the Company.

For Vatsaraj& Co.
Chartered Accountants

FRN: 111327W

NS/ PN

CA Nitesh K Dedhia

Partner
M. No.:114893
Mumbai, 12 May, 2023

Page 16 of 19



4 A 1 ¥l 1E
Vatsaraj & Co. | sccomis

ANNEXURE B to Independent Auditors’ Report on the Ind AS Financial Statement of
Michigan Engineers Private Limited, Report on the Internal Financial Controls under
Clause (i) of Sub-section 3 of Section 143 of the Act, referred to in paragraph 2(f) under

“Report on Other Legal and Regulatory requirement” section of our report of even date.

We have audited the internal financial controls over financial reporting of Michigan Engineers

Private Limited (“the Company”) as of 31:t March, 2023 in conjunction with our audit of the Ind AS

financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of

Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered

Accountants of India (‘'ICAI").

These responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to company’s policies, the safeguarding of its assets, the prevention
and detection of frauds and errors, the accuracy and completeness of the accounting records, and the

timely preparation of reliable financial information, as required under the Act.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note”) and
the Standards on Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of the
Act, to the extent applicable to an audit of internal financial controls, both applicable to an audit of
Internal Financial Controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and

perform the audit to obtain reasonable assurance about whether adequate internal financial controls
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over financial reporting was established and maintained and if such controls operated effectively in

all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding of
internal financial controls over financial reporting, assessing the risk that a material weakness exists,
and testing and evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditor’s judgment, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for

our audit opinion on the Company’s internal financial controls system over financial reporting,.

Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A

company's internal financial control over financial reporting includes those policies and procedures

that

(1) Pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the company;

(2) Provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the company are being
made only in accordance with authorizations of management and directors of the
company; and

3 Provide reasonable assurance regarding prevention or timely detection of

unauthorized acquisition, use, or disposition of the company's assets that could have

/N o
@)
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a material effect on the Ind AS financial statements.
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Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls,
material misstatements due to error or fraud may occur and not be detected. Also,
projections of any evaluation of the internal financial controls over financial reporting to
future periods are subject to the risk that the internal financial control over financial
reporting may become inadequate because of changes in conditions, or that the degree of

compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us,
the Company has, in all material respects, an adequate internal financial controls system
over financial reporting with reference to these Financial Statements and such internal
financial controls over financial reporting were operating effectively as at 31t March, 2023,
based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on

Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of

Chartered Accountants of India.

For Vatsaraj & Co.
Chartered Accountants

FRN: 111327W

RITOW// AN

CA Nitesh K Dedhia

Partner
M. No.:114893
Mumbai, 12" May, 2023
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MICHIGAN ENGINEERS PRIVATE LIMITED

Balance Sheet as at March 31, 2023

(Amount in Rs.Lakhs)

As at March 31, 2023 2022
Notes
ASSETS
Non-current assets
Property, plant and equipment 2 5.931.13 5.911.51
Capital work-in-progress 2 - 26.09
Intangible assets 2 3.17 5.10
Right to use of lease assets 2 87.56 129.44
Financial assets
Other financial assets 3 619.81 472.52
Other Non-current assets 4 382.49 45,83
Deferred tax assets (net) 20 636.64 606.88
Non-current tax assets (net) 20 528.49 483,96
Current assets
Inventories 5 6,723.90 6,537.20
Financial assets
Trade receivables 6 2,970.72 2,494.97
Cash and cash equivalents 7 292,89 945,68
Other bank balances 8 92.66 71.53
Other financial assets 9 9.233.60 5.964.72
Other current assets 10 2,495.87 2.940.69
Total Assets 29,998.91 26,636.11
EQUITY AND LIABILITIES
EQUITY
Equity share capital 11 173.57 173.57
Other equity 12 19.838.41 16,319.93
LIABILITIES
Non-current liabilities
Financial liabilities
Lease Rent Liability 36.55 75.18
Borrowings 13 297.56 160.00
QOther financial liabilities 14 1,931.57 1,675.93
Provisions 15 123.39 98.05
Current liabilities
Financial liabilities
Borrowings 16 837.62 156.44
Trade payables
a) Total Outsland:.ng Dues of Micro enterprises 17 496.11 590.51
and Small enterprises.
b) T ota'l Ou:slandu?g Dues for Creditors .olher 17 4.558.03 4.806.25
then micro enterprises and small enterprises
Lease Rent Liability 46.30 45.28
Other current liabilities 18 937.51 2.341.47
Provisions 19 9.21 10.76
Current tax liabilities (net) 20 713.08 182.73
Total Equity and Liabilities 29,998.91 26,636.11
Significant Accounting policies 1
Notes forming part of financial statements 2-54

In terms of our report of even date attached

For Vatsaraj & Co.
Chartered Accountants
Firm Regn. No. : 111327W

Mk
CA. Nitesh K Dedhia

Partner
Membership No. 114893

Place : Mumbai
Date : 12 May 2023

For and on behalf of Board

anaging Director

Date : 12 May 2023

Rupen P. Pate]
Director
DIN: 00029583



MICHIGAN ENGINEERS PRIVATE LIMITED
Statement of Profit & Loss

(Amount in Rs. Lakhs)

For the year ended ,

31st March 2023 31st March 2022

Notes
INCOME
Revenue from operations 22 31,344.17 28,771.55
Other Income 23 612.83 557.20
Total Income 31,957.00 29,328.75
EXPENSES
Cost of Construction 24 21,527.19 21,702.52
Employee benefits expense 25 1,473.96 1,467.32
Finance costs 26 666.49 679.57
Depreciation and amortisation expense 2 1,240.40 1,329.55
Other expenses 27 2,027.51 425.57
Total expenses 26,935.55 25,604.53
Profit/ (loss) before exceptional items and tax (I-1T)
5,021.45 3,723.21
Exceptional items (Expense) - 751.92
Profit / (Loss) before tax 5,021.45 2,971.29
Tax expense / (benefit)
Current tax 20 1,536.55 832.23
Adjustment of tax relating to earlier periods 20 (2.14) 16.33
Deferred tax expense (benefit) 20 (30.25) (97.27)
Total tax expense / (benefit) 1,504.16 751.29
Profit / (Loss) for the year from continuing operations 3,517.29 2,220.00
Other comprehensive income
A. Items that will not be reclassified to profit or loss:
Re-measurement gain / (loss) on defined benefit plans 21 1.68 14.91]
Income tax effect on above 20 (0.49) (4.34)
Net other comprehensive income not to be reclassified to profit or
loss
B. Items that will be reclassified to profit or loss:
Net gain / (loss) on instruments carried at fair value through OCI
Income tax effect on above
Total other comprehensive income / (loss), net of tax (A+B) 1.19 10.57
Total comprehensive income / (loss) for the year 3,518.48 2,231.58
Earning per equity share of Rs.10 each (basic and diluted)
Continuing Operations 0.00 0.00
Discontinued Operations - -
Continuing & Discontinued Operations 0.00 0.00
Significant Accounting policies 1
Notes forming part of financial statements 2-54

In terms of our report of even date attached

For Vatsaraj & Co.
Chartered Accountants
Firm Regn. No.: 111327W

N Moo

CA. Nitesh K Dedhia
Partner
Membership No. 114893

Place : Mumbai
Date : 12 May 2023

For and on behalf of Board

Sl - Y/

'3—’0 /»'\. )
" \, //,I,"‘“ 0‘-

aurin M. Patel ™2 % “~Rupen P. Pafel

Managing Director Director

DIN: 00909324 DIN: 00029583

Place : Mumbai
Date : 12 May 2023



MICHIGAN ENGINEERS PRIVATE LIMITED

Statement of Cash flow
(Amount in Rs. Lakhs)

For the vear ended March 31, 2023 2022
Cash flow from operating activities
1. Profit before tax 5,021.45 2,972.29
Loss from continuing operations - -
Profit from discontinued operations - -
5,021.45 2,972.29
2. Adjustment for :
Depreciation and amortisation expense 1.240.40 1.329.55
Finance cost 666.49 679.57
Interest income (116.42) (106.43)
Dividend income - -
Bad debts - -
Provision for doubtful debis -
Assets not eligible for recognition under Ind AS - -
Loss on sale of property, plant and equipment, net 571 570
Gain on sale of units of Mutual Funds - -
Unrealised foreign exchange rate difference {gain) loss, net -
Excess provision written back - -
Profit on sales of investment in shares - -
Operating profil before working capital changes (1+2) 6,817.63 4,880.68
3. Adjustments for working capital changes:
Decrease ' (Increase) in Trade and other receivables (3.635.46) 736.72
Decrease  (Increase) in Inventories (186.70) 569.79
(Decrease) - Increase in Trade and other payables (1.505.77) 1.051.64
Cash used in operations 1,489.70 7,238.84
Extraordinary item
4. Direcl taxes {paid)/refund (1,046.90) (785.19)
Net Cash generated from/(used in) operating activities [A] 442,79 6,453.65
Cash Flow lrom investing activities
Proceeds from (Purchase) of fixed assets (1,205.57) (45117
Proceeds from sale of fived assels 1544 587
(Purchase) Proceeds of current investments {Net) - -
(Increase; Decrease in amount due to receivable on slump sale of Injectable Business - =
Investment in subsidiar; companies - .
Purchase of non current investments (Net} 2 %
Dividend received % -
Interest received ) 116.42 106.43
Loss on sale of property. plant and equipment. net {(3.7h) (5.70)
Net cash generated from/(used in) investing activities [B] (1,079.42) (344.88)
Cash flow from financing activities
Proceeds from long term borrowings, net 137.56 (6.35)
Proceeds from short term borrowings, net 681.19 (4.900.63)
Dividend paid {including tax impact therean) - -
Finance cost (666.49) (679.57)
Net cash generated from/(used in) financing activities |C) 152.25 (5,586.55)
Net increase/{decrease) in cash & cash equivalents [A+B+C] (484.37) §22.22
Cash & cash equivalents at the beginning of the year 1.489.73 967.51
Cash & cash equivalents at the end of the year 1,005.36 1,489.73
Notes:
A) Components of cash & cash equivalents
Cash on hand 49.24 5291
Cheques on hand - -
Balances with banks
- In Current accounts 99.83 484.36
- In Margin money - -
- In Fixed deposit accounts 143.82 408.41
292.89 945.68
B) Cash and cash equivalents not available for immediate use
In Margin money and fixed deposit accounts 712.47 544.05
Unclaimed share application money lving in escrow account - -
Unclaimed dividend account - -
71247 544,05
1,005.36 1,489.73

Cash & cash equivalents as per Note 13 (A+B)

The amendments to IND-AS 7 Cash Flow Statements requires the enlities to provide disclosures that enable users of financial statements to evaluate changes in liabilities arising
from financial activities. including both changes arising from cash flows and non-cash changes. suggesting inclusion of a recanciliation between the opening and closing balances in
the Balance Sheet for liabilities arising from financing activities, to meet the disclosure requirement. This amendment has become effective from Ist April, 2017 and the required
disclousre is made below. There is no other impact on the financial statements due to this amendment.

3 £ 57 . . "
The above cashflow statement has been prepared under the 'indirect method' as set out in the Indian Accounting Standard - 7 "Statement of Cash Flows",

The previous vear's figures have been regrouped wherever necessary.

In terms of our report of even date attached

For Vatsaraj & Co.
Chartered Accountants
Firm Regn. No. : 111327W

‘Qnﬁ)-upﬂlﬁ-a

CA. Nitesh K Dedhia
Partner
Membership No. 114892

Managing Direc
DIN: 00900324

Place : Mumbai
Date : 12 May 2023

Place : Mumbai
Date = 12 May 2023



MICHIGAN ENGINEERS PRIVATE LIMITED
Statement of changes in equity for the year ended on March 31, 2023

A. Equity share capital (Amount in Rs. Lakhs)

Balance as at April 1, 2021 173:57
Changes in Equity share capital during the year -
Balance as at March 31, 2022 173.57
Balance as at April 1, 2022 173.57
Changes in Equity share capital during the year -
Balance as at March 31, 2023 173.57
B. Other equity
Reserves and Surplus
Other items of
Particulars General Reserve Secu'r ity Rctaf“m Other . Total
premium Earnings Comprehensive
Income
Balance as at April 1, 2021 4,073.45 826.44 9,195.60 -7.12 14,088.36
Profit for the year - - 2,221.00 - 2,221.00
On account of IND AS adjustments -
Items of OCI, net of tax - - - - -
Re-measurement losses on defined benefit plans - - - 10.57 10.57
Dividend including tax impact thereon - - - - -
Balance as at March 31, 2022 4,073.45 826.44 11,416.60 3.45 16,319.93
Balance as at April 1, 2022 4,073.45 826.44 11,416.60 3.45 16,319.93
Profit for the year - - 3,517.29 - 3,517.29
Items of OCI, net of tax -
Re-measurement losses on defined benefit plans - - - 1.19 1.19
Dividend including tax impact thereon - - - - -
Balance as at March 31, 2023 4,073.45 826.44 14,933.89 4.64 19,838.41

In terms of our report of even date attached

behalf of Board

For Vatsaraj & Co.
Chartered Accountants
Firm Regn. No.: 111327W

LY
T\lzb.,,guv a
CA. Nitesh K Dedhia

Partner
Membership No. 114893

Rupen P/ Patel
Director
DIN: 00029583

anaging Director
IN: 00909324

Place : Mumbai Place : Mumbai
Date : 12 May 2023 Date : 12 May 2023



MICHIGAN ENGINEERS PRIVATE LIMITED
Notes to Financial Statement for the year ended 31st March, 2023.

Note 1 (A): Corporate information

Incorporated in 1973 and headquartered in Mumbai, the Company is a renowned civil construction company in
the urban water infrastructure segment and one of the leading players in microtunnelling and pipeline

rehabilitation projects in India.

The Financial Statements were authorised for issue in accordance with a resolution of the directors on 12 May
2023.

Note 1 (B): Basis of preparation

The financial statements of the Company have been prepared in accordance with Indian Accounting Standards
(Ind AS) notified under the Companies (Indian Accounting Standards) Rules, 2015.

The financial statements have been prepared on a historical cost basis, on the accrual basis of accounting except
for certain financial assets and liabilities measured at fair value (refer accounting policy regarding financial

instruments).

The financial statements are presented in Indian Rupees except where otherwise indicated. Any discrepancies in
any table between totals and sums of the amounts listed are due to rounding off.

Note 1 (C): Significant accounting policies and key accounting estimates

A) Significant accounting policies
1. Current/ non-current classification
The Company presents assets and liabilities in the balance sheet based on current and non-current

classification. An asset is treated as current when it is:
a) expected to be realised or intended to be sold or consumed in normal operating cycle;

b) held primarily for the purpose of trading;
c) expected to be realised within twelve months after the reporting period; or
d) cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least

twelve months after the reporting period.
All other assets are classified as non-current.

A liability is treated as current when it is:

a) expected to be settled in normal operating cycle;

b) held primarily for the purpose of trading;

c) due to be settled within twelve months after the reporting period; or

d) there is no unconditional right to defer the settlement of the liability for at least twelve months after the

reporting period.
All other liabilities are classified as non-current.
Deferred tax assets and liabilities are classified as non-current assets and liabilities.

The operating cycle is the time between the acquisition of assets/materials for processing and their
realisation in cash and cash equivalents. As the Company's normal operating cycle is not clearly
identifiable, it is assumed to be twelve months.




2. Foreign currencies
The Company's Financial Statements are prepared in Indian Rupee ("Rupee") which is the also the

Company's functional currency.

Transactions and balances
Transactions denominated in foreign currencies are recorded at the exchange rate prevailing at the time of

the transaction, i.e. spot rate. Monetary assets and liabilities denominated in foreign currencies are
translated using the exchange rate at the reporting date. Exchange differences arising on settlement or
translation of monetary items are recognised in the statement of profit or loss. Non-monetary items that are
measured in terms of historical cost in a foreign currency are translated using the exchange rates at the dates

of the initial transactions.

3. Fair value measurement
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly

transaction between market participants at the measurement date. The fair value measurement is based on
the presumption that the transaction to sell the asset or transfer the liability takes place either:

a) In the principal market for the asset or liability, or
b) In the absence of a principal market, in the most advantageous market for the asset or liability.

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants would use
when pricing the asset or liability, assuming that market participants act in their economic best interest. A
fair value measurement of a non-financial asset takes into account a market participant’s ability to generate
economic benefits by using the asset in its highest and best use or by selling it to another market participant

that would use the asset in its highest and best use.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are
categorised within the fair value hierarchy, described as follows, based on the lowest level input that is

significant to the fair value measurement as a whole:

a) Level I — Quoted (unadjusted) market prices in active markets for identical assets or liabilities;

b) Level 2 — Valuation techniques for which the lowest level input that is significant to the fair
value measurement is directly or indirectly observable; and

¢) Level 3 — Valuation techniques for which the lowest level input that is significant to the fair

value measurement is unobservable.

For assets and liabilities that are recognised in the financial statements on a recurring basis, the Company
determines whether transfers have occurred between levels in the hierarchy by re-assessing categorisation
(based on the lowest level input that is significant to the fair value measurement as a whole) at the end of

each reporting period.

External valuers are involved, wherever required, for valuation of significant assets, such as properties,
unquoted financial assets and significant liabilities. Involvement of external valuers is decided upon by the
Company after discussion with and approval by the Company’s management. Selection criteria include
market knowledge, reputation, independence and whether professional standards are maintained. The
Company, after discussions with its external valuers, determines which valuation techniques and inputs to

use for each case.

At each reporting date, the Company analyses the movements in the values of assets and liabilities which
are required to be remeasured or re-assessed as per the Company’s accounting policies. For this analysis,
the Company verifies the major inputs applied in the latest valuation by agreeing the information in the
valuation computation to contracts and other relevant documents. The Company also compares the change
in the fair value of each asset and liability with relevant external sources to determine whether the change is

reasonable.




For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on the
basis of the nature, characteristics and risks of the asset or liability and the level of the fair value hierarchy

as explained above.

This note summarises accounting policy for fair value measurement. Other fair value related disclosures are
given in the relevant notes.

Property, plant and equipment
Property, plant and equipment are stated at cost of acquisition including attributable interest and finance

costs till the date of acquisition / installation of the assets and improvement thereon less accumulated
depreciation and accumulated impairment losses, if any.

Cost comprises of purchase price and any attributable cost of bringing the assets to its working condition for
its intended use. Property, plant and equipment costing 5,000 or less are not capitalized and charged to the

Statement of Profit and Loss.

Capital work-in-progress in respect of assets which are not ready for their intended use are carried at cost,
comprising of direct costs, related incidental expenses and attributable interest.

Subsequent expenditure is capitalized only if it is probable that the future economic benefits associated with
the expenditure will flow to the Company.

The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed
at each financial year end and adjusted prospectively, if appropriate.

An item of property, plant and equipment and any significant part initially recognised is derecognised upon
disposal or when no future economic benefits are expected from its use or disposal. Any gain or loss arising
on derecognition of the asset (calculated as the difference between the net disposal proceeds and the
carrying amount of the asset) is included in the statement of profit or loss when the asset is derecognized.

On transition to Ind-AS, the Company has elected to continue with the carrying value of all of Property
Plant and Equipment recognised as at April 1, 2016 measured as per previous GAAP and use that carrying

value as the deemed cost of the intangible assets.

Depreciation
As per the Schedule II of the Companies Act 2013, effective April 01, 2014 the management has internally

reassessed the useful lives of assets to compute depreciation wherever necessary, to conform to the
requirements of the Companies Act, 2013 which is:

Assets Estimated useful life

Factory building / building 30 years
Plant & Machinery 9/12/15/20 years

-Tools capitalized 3-8 years (as per management estimate)
Motor Cars / Motor Truck 8 Years
Furniture / Electrical Equipments 10 Years
Office Equipments 5 Years
Computer / Software 3/ 6 Years

Borrowing costs
Borrowing costs directly attributable to the acquisition, construction or production of an asset that

necessarily takes a substantial period of time to get ready for its intended use or sale are capitalised as part
of the cost of the asset. All other borrowing costs are expensed in the period in which they occur.
Borrowing costs consist of interest and other costs that an entity incurs in connection with the borrowing of

funds.




7. Intangible assets
Intangible assets acquired separately are measured, on initial recognition, at cost. Following the initial

recognition, intangible assets are carried at cost less any accumulated amortisation and accumulated
impairment losses. The amortisation expense on intangible assets is recognised in the statement of profit
and loss. Intangible assets are derecognised either when they have been disposed of or when they are
permanently withdrawn from use and no future economic benefit is expected from their disposal. The
difference between the net disposal proceeds and the carrying amount of the asset is recognised in profit or

loss in the period of derecognition.

8. Impairment of non-financial assets
The Company assesses, at each reporting date, whether there is any indication that an asset may be
impaired. If any indication exists, or when annual impairment testing for an asset is required, the Company
estimates the asset’s recoverable amount. An asset’s recoverable amount is the higher of an asset’s or cash-
generating unit’s (CGU) fair value less costs of disposal and its value in use. Recoverable amount is
determined for an individual asset, unless the asset does not generate cash inflows that are largely
independent of those from other assets or groups of assets. When the carrying amount of an asset or CGU
exceeds its recoverable amount, the asset is considered impaired and is written down to its recoverable

amount.

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-
tax discount rate that reflects current market assessments of the time value of money and the risks specific
to the asset. In determining fair value less costs of disposal, recent market transactions are taken into
account. If no such transactions can be identified, an appropriate valuation model is used. These
calculations are corroborated by valuation multiples, quoted share prices for publicly traded companies or
other available fair value indicators. The Company bases its impairment calculation on detailed budgets and
forecast calculations.Impairment losses are recognised in the statement of profit or loss.

An assessment is made at each reporting date to determine whether there is an indication that previously
recognised impairment losses on assets no longer exist or have decreased. If such indication exists, the
Company estimates the asset’s or CGU’s recoverable amount. A previously recognised impairment loss is
reversed only if there has been a change in the assumptions used to determine the asset’s recoverable
amount since the last impairment loss was recognised. The reversal is limited so that the carrying amount of
the asset does not exceed its recoverable amount, nor exceed the carrying amount that would have been
determined, net of depreciation, had no impairment loss been recognised for the asset in prior years. Such
reversal is recognised in the statement of profit or loss.

9. Inventories
The stock of construction materials, stores, spares and embedded goods and fuel is valued at cost (on
weighted average basis), or net realizable value, whichever is lower and work in progress of construction

contracts at contract rate.
Project work in progress is valued at contract rates and site mobilization expenditure of incomplete

contracts is stated at lower of cost or net realizable value.

10. Revenue recognition
Accounting for construction contracts:
Revenue from contracts is recognized on the basis of percentage of completion method, based on the stage

of completion at the balance sheet date, billing schedules agreed with the client on a progressive completion
basis taking into account the contractual price and the revision thereto by estimating total revenue including
claims / variations and total cost till completion of the contract and the profit is recognized in proportion to
the value of work done when the outcome of the contract can be estimated reliably. In case the estimated
total cost of a contract based on technical and other estimate is expected to exceed the corresponding
contract value, such excess is accounted for Price/quantity escalation claims and /or variations are
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recognized on acceptance of concerned authorities or on evidence of its final acceptability. Revenue in
respect of other claims are accounted as income in the year of receipt of award. Other revenues and

expenses are accounted on accrual basis.

Revenue from sale of goods is recognized when the substantial risk and rewards of ownership is transferred
to the buyer, which is generally on dispatch and the collectability is reasonably measured. Revenue from
product sales are shown as net of all applicable taxes and discount.

The Ministry of Corporate Affairs vide notification dated 28th March, 2018 has made "Revenue from
Contracts with Customers" (IND AS 115) mandatory w.e.f. 1st April, 2018. The Company has applied
retrospective approach, as per para C3(b) of IND AS 115, to contracts which were not completed as on 1st
April, 2018 and the cumulative effect of applying this standard is recognised at the date of initial application
i.e. Ist April, 2018 in accordance with para C7 of IND AS 115.

Interest in joint arrangements
As per Ind AS 111 - Joint Arrangements, investment in joint arrangement is classified as either joint

operation or joint venture. The classification depends on the contractual rights and obligations of each
investor rather than legal structure of the joint arrangement,

The Company recognizes its direct right to assets, liabilities, revenue and expenses of joint operations and
its share of any jointly held or incurred assets, liabilities, revenues and expenses. These have been
incorporated in the financial statements under the appropriate headings.

Foreign currency transaction / translations

Transactions in foreign currency including acquisition of fixed assets are recorded at the prevailing
exchange rates on the date of the transaction. All monetary assets and monetary liabilities in foreign
currencies are translated at the relevant rates of exchange prevailing at the year-end. Exchange difference
arising out of payment / restatement of liabilities is recognized in the statement of Profit and Loss.

Financial instrument :
A financial instrument is any contract that gives rise to a financial asset of one entity and financial liability

or equity instrument of another entity.

a) Financial asset :
Recognition and measurement:
All financial assets, except investment in subsidiaries and associate, are recognised initially at fair value
plus, in the case of financial assets not recorded at fair value through profit or loss, transaction costs that
are attributable to the acquisition of the financial asset. Purchases or sales of financial assets that require
delivery of assets within a time frame established by regulation or convention in the market place
(regular way trades) are recognised on the trade date, i.e., the date that the Company commits to

purchase or sell the asset.

Investments in subsidiaries and associate are carried at cost as per Ind AS 27 'Separate Financial
Statements'. In case, the investments are classified as held for sale, such investments are accounted for in
accordance with Ind AS 105 'Non-current Assets Held for Sale and Discontinued Operations'.

b) Financial liabilities
Recognition and measurement
Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit

or loss or as those measured at amortised cost.
The Company's financial liabilities include trade and other payables, loans and borrowings including

bank overdrafts and financial guarantee contracts.
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Cash and cash equivalents
Cash and cash equivalents in the balance sheet comprise cash at banks and on hand and term deposits with

an original maturity of three months or less, which are subject to an insignificant risk of changes in value.

Taxes

Current Tax
Provision for current tax is recognized based on the estimated tax liability computed after taking credit for

allowances and exemptions in accordance with the Income Tax Act, 1961.

Deferred Tax _
Deferred tax assets and liabilities are recognized for the future tax consequences attributable to temporary

differences between the financial statements’ carrying amount of existing assets and liabilities and their
respective tax basis. Deferred tax assets and liabilities are measured using the enacted tax rates or tax
rates that are substantively enacted at the balance sheet dates. The effect on the deferred tax assets and
liabilities of a change in tax rate is recognized in the period that includes the enactment date. Deferred tax
assets are recognized only to the extent there is virtual certainty of realization in future.

Employee benefits

Short term employee benefits:

Short-term employee benefits are expensed as the related service is provided. A liability is recognized for
the amount expected to be paid if the company has a present legal or constructive obligation to pay this
amount as a result of past service provided by the employee and the obligation can be estimated reliably.

Defined contribution plans
Contribution towards provident fund/family pensions are made to the recognized funds, where the

company has no further obligations. Such benefits are classified as defined contribution schemes as the
company does not carry any further obligations, apart from the contributions made on a monthly basis.

Defined benefit plans:
Provisions for incremental liability in respect of gratuity and leave encashment is made as per independent

actuarial valuation on projected unit credit method made at the year-end.

Remeasurement of the net defined benefit liability, which comprise actuarial gains and losses and the
return on plan assets (excluding interest) and the effect of the asset ceiling (if any, excluding interest), are
recognized immediately in other comprehensive income (OCI). Net interest expense (income) on the net
defined liability (assets) is computed by applying the discount rate, used to measure the net defined
liability (asset). Net interest expense and other expenses related to defined benefit plans are recognized in

statement of profit and loss.

Provisions, contingent liabilities and contingent assets

The company recognizes a provision when there is a present obligation as a result of a past event that
probably requires an outflow of resources and a reliable estimate can be made of the amount of the
obligation. A disclosure for a contingent liability is made when there is a possible obligation or a present
obligation that may, but probably will not, require an outflow of resources. Where there is a possible
obligation or a present obligation that the likelihood of outflow of resources is remote, no provision or
disclosure is made. Contingent assets are disclosed where an inflow of economic benefits is probable.

Earnings per share
The company presents basic and diluted earnings per share (“EPS™) data for its ordinary shares. Basic

EPS is calculated by dividing the profit or loss attributable to ordinary shareholders of the Company by the
weighted average number of ordinary shares outstanding during the period. Diluted EPS is determined by

adjusting the profit or loss attributable to ordinary sharcholders and the weighted average number of
SR Bl N
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ordinary shares outstanding for the effects of all dilutive potential ordinary shares, which includes all stock
options granted to employees. .

Leases
The Company has adopted the new accounting standard Ind AS 116 “Leases” on April 1, 2019 as per

Companies (Indian Accounting Standards) amendment Rules, 2019, notified by MCA on March 30, 2019.
Ind AS 116 is a single lessee accounting model and sets out the principles for the recognition,
measurement, presentation and disclosure of leases for both lessees and lessors.

Transition to Ind AS 116

The Company has adopted Ind AS 116, effective annual reporting period beginning on April 1, 2019 and
applied the standard to its leases, retrospectively with the cumulative effect of initially applying the
standard recognised at the date of initial application without making any adjustment to opening balance of
retained earnings. The adoption of the standard did not have any material impact on the Financial
Statement of the Company. On application of IndAS 116, the nature of expenses has changed from lease
rent in previous periods to depreciation cost for the right-of-use assets (ROU), and finance cost for interest
accrued on lease liability. The determination of whether an arrangement is (or contains) a lease is based on
the substance of the arrangement at the inception of the lease. The arrangement is, or contains, a lease if
fulfillment of the arrangement is dependent on the use of a specific asset or assets and the arrangement
conveys a right to use the asset or assets, even if that right is not explicitly

specified in an arrangement.

As a lessee:
Leases of property, plant and equipment where the Company, as lessee, has substantially all the risks and

rewards of ownership are classified as finance leases. In case of finance lease, at the commencement date
of the lease the Company recognizes a lease liability measured at the present value of the lease payments
that are not paid at that date. The lease payments included in the measurement of the lease liability consist
of the payments for the right of use the underlying assets during the lease term that are not paid at the
commencement date of the lease.

The lease payments are discounted using the interest rate implicit in the lease, if that rate is readily
determined, if that rate is not readily determined, the lease payments are discounted using the incremental
borrowing rate. The Company recognizes a right-of-use asset from a lease contract at the commencement
date of the lease, which is the date that the underlying asset is made available for use.

The cost of the right-of-use assets comprises the amount of the initial measurement of the lease liability,
any initial direct costs incurred and any lease payments made at or before the commencement date of the
lease less any lease incentives received. Subsequently, the right-of-use assets is measured at cost less any
accumulated depreciation and accumulated impairment losses, if any and adjusted for any re measurement
of the lease liability. The right-of-use assets is depreciated using the straight-line method from the
commencement date over the shorter of lease term or useful life of right-of-use

asset.

Leases which are of short term lease with the term of twelve months or less and low value in which
significant portion of the risks and rewards of ownership are not transferred to the Company as lessee are
classified as operating leases. Payments made under operating leases (net of any incentives received from
the lessor) are charged to Statement of Profit and Loss on a straight-line basis over the period of the lease
unless the payments are structured to increase in line with expected general inflation to compensate for the
lessor’s expected inflationary cost increases.




B)
1.

Key accounting estimates

Defined benefit plan
The cost of the defined benefit plans and other post-employment benefits and the present value of the

obligation are determined using actuarial valuations. An actuarial valuation involves making various
assumptions that may differ from actual developments in the future. These include the determination of
the discount rate, future salary increases, mortality rates and future pension increases. Due to the
complexities involved in the valuation and its long-term nature, a defined benefit obligation is highly
sensitive to changes in these assumptions. All assumptions are reviewed at each reporting date.

The parameter that is subject to change the most is the discount rate. In determining the appropriate
discount rate, the management considers the interest rates of government bonds in currencies consistent
with the currencies of the post-employment benefit obligation and extrapolated as needed along the yield
curve to correspond with the expected term of the defined benefit obligation.

The mortality rate is based on publicly available mortality tables. Those mortality tables tend to change
only at intervals in response to demographic changes. Future salary increases are after considering the

expected future inflation rates for the country.

Property, Plant and Equipment
Refer to Note 1 (C) A) - 5 for the estimation of useful life of Property, Plant and Equipment. The carrying

values of Property, plant and equipment have been disclosed in Note 2.

Allowance for doubtful trade receivables
Trade receivables do not carry any interest and are stated at their nominal value as reduced by appropriate

allowances for estimated irrecoverable amounts.

Customers of the Company mainly consist of the government promoted entities having strong credit
worthiness. Based on the fact that company has no history of bad debts no provision has been made for

any doubtful receivables.
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MIHIGAN ENGINEERS PRIVATE LIMITED

NOTES TO FINANCIAL STATEMENTS

(Amount in Rs. Lakhs)

For the year ended 31st March, 2023 2022
Rs. Rs.
Other Non current financial assets
In Fixed Deposits with maturity more than 12 months 619.81 472.52
619.81 472.52
Other Non current assets ‘
Capital Advances 382.49 45.83
382.49 45.83
Inventories:
Materials and Stores 2,637.51 2.947.22
Work In Progress 4,086.39 3,589.97
{As technically valued and certified by the Manageinent) 6.723.90 6.537.20
—_—
Trade Receivables:
Trade Receivables from Other 2.970.72 2,494.97
‘Total Trade Receivables 2,970.72 2,494.97
Break up of Security Details
Secured, considered Good
Un-Secured. considered Good 2.970.72 2.494.97
Doubtful - -
Total 2,970.72 2,494.97
Allowance for Doubtful trade Receivable = .
Total Trade Receivables 2,970.72 2.494.97
Trade Receivable ageing schedule as on 31st March, 2023 Outstanding for following periods from due date of payment
L h
Particulars ess than § 6 months 1 1-2 years 2-3 years M tenn.d Total
months year Years
(i) Undisputed Trade Receivables — considered good 2,367.89 327.44 89.10 70.31 115.97 2.970.72
(ii)Undisputed Trade Receivables — considered doubtful - 4 - - - -
(iii) Disputed Trade Receivables —considered good - w - - -
(iv) Disputed Trade Receivables — considered doubtful - - - - - -
Total 2,367.89 327.44 89.10 70.31 115.97 2,970.72
Trade Receivable ageing schedule as on 31st March, 2022 Outstanding for following periods from due date of payment
Particulars Lesg (hanig fmoatie] 1-2 years 2-3 years ey Total
months vear N N years
(i) Undisputed Trade Receivables — considered good 2,211.32 88.73 20.86 92.33 81.72 2.494.97
(i)Undisputed Trade Receivables — considered doubtful . - . " " "
(iii) Disputed Trade Receivables —considered good - - - -
(iv) Disputed Trade Receivables — considered doubtful - - - - - -
Total 2,211.32 88.73 20.86 92.33 81.72 2,494.97
Cash and cash Equivalents:
Balance with Banks :
In current Accounts 99.83 484.36
In Fixed Deposits with maturity less than 3 months 143.82 408.41
243.65 892.77
Cash on Hand 49.24 52.91
292.89 945.68
Other bank balances
In Fixed Deposits with maturity more than 3 months & less than 92.66 71.53
12 months
92.66 71.53
Other current Financial Assets
Retention Deposit 4,671.71 3,808.99
Security Deposit 293.18 271.61
Other Deposit 3.758.18 1.853.58
Other Financial Assets 510.53 30.55
9,233.60 5.964.72
Other current assets
Prepaid expenses 601.13 266.65
Advances to employees 5.78 10.37
Advances to suppliers 389.28 640.32
Balance with statutory authorities 1,413.10 1.462.45
Other advances 86.58 560.89
2.495.87 2,940.69
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MICHIGAN ENGINEERS PRIVATE LIMITED

NOTES TO FINANCIAL STATEMENTS

(Amount in Rs. Lakhs)

For the year ended 31st March, 2023 2022
Number Rs. Number Rs.
Share Capital:
a) Authorised:
Equity Shares of Rs.10/- each. 1,50,00,000 1,500.00 1,50,00,000 1,500.00
1,500.00 1,500.00
b) Issued, Subscribed and fully paid up:
Equity Shares of Rs.10/- each 17,35,720 173.57 17,35,720 173.57
173.57 173.57
c) Shares held by Holding Company,Patel Engineering Limited 8,85,220 8,85,220
(included above)
d) Reconciliation of Equity Shares outstanding at the beginning and at
end of the period
Number Number
Balance as on April 1st 17,35,720 17,35,720
Issued during the year - z
Balance as on March 31st 17,35,720 17,35,720
e) Shares held by each shareholder more than 5% and Promoters 2023 2022
Name of the shareholder Number % Number %
Patel Engineering Limited 8,85,220 51% 8,85,220 51%
Saurin M. Patel 8,50,500 49% £,50,500 49%
17,35,720 100% 17,35,720 100%

Terms/rights attached to shares:
The Company has only one class of equity shares having a par value of Rs.10 per share. Each holder of equity shares is entitled to one vote per share.

In the event of liquidation of the Company,the holders of equity shares will be entitled to receive remaining assets of the Company, after distribution of all
preferential amounts. The distribution will be in proportion to the no. of equity shares held by the shareholder.

Other equity

Refer to the statement of changes in equity for movement in Other equity.

Nature and purpose of reserves

Security Premium
The amount received in excess of face value of the equity shares, in relation to issuance of equity, is recognised in Securities Premium Reserve.

General reserve
General reserve is created from time to time by way of transfer profits from retained earnings for appropriation purposes. General reserve is created by a transfer

from one component of equity to another and is not an item of other comprehensive income.

Retained earnings
Retained earnings are the profits that the Company has earned till date, less any transfers to general reserve, dividends or other distributions paid to the

shareholders.




MICHIGAN ENGINEERS PRIVATE LIMITED

NOTES TO FINANCIAL STATEMENTS

Amount in Rs. Lakhs

For the year ended 31st March, 2023 2022
Rs. Rs.
13 Non current Borrowings :
Secured Loans
Term Loans
- From Banks 297.56 160.00
297.56 160.00

Unsecured Loans
- From Directors

297.56 16000
a) Term Loans : Banks
Secured by Hypothecation of specified motor vehicles/machinaries acquired under the said loans. Repayment is over 1-5 years.

Interest rate 8.75% to 11,70
Top up loan has taken during the year of INR 5.7 crores and secured by Hypothecation of TBM machine. Repayment is over 1-5 years.

Interest rate 11%

14 Other Non current financial liabilities
Retention Payables 1,931.57 1,675.93
1,931.57 1,675.93
15 Provisions:
Provisions for gratuity 103.42 85.40
Provisions for leave entitlement 19.98 12.65
123.39 98.05
16 Current Borrowings
Current Maturities of Long-term debts 316.31 152.67
From Banks
- Cash Credit 521.31 -
- Overdraft Facility - 3.77
837.62 156.44

a)Term Loans : Banks
Secured by Hypothecation of specified motor vehicles/machinaries acquired under the said loans. Interest rate 8.75% to 11.72%

b) Cash Credit : Banks
1) Secured by first pari passu charge on the movable and immovable assets of the company except the assets specifically charged for project/lease based finance. Interest

rate 13% to 14%. Rs. 106.41 Lacs (Rs.Nil).
ii; Secured by first pari passu charge on the current assets and movable fixed assets (including Plant & machinery) of the company except for the assets specifically
charged against relevent term loans. Additionally secured by first pari passu charge on the office bearing no. F-27, commerce centre and personal gurantee of Managing

Director. Interest rate 14% to 15%. Rs. 414,89 Lacs (Rs.Nil).
iii) These Cash credit borrowings are further secured by corporate guarantee of the Holding company, Patel Engineering Ltd.

c) Overdraft Facility : Banks
Secured against Fixed deposit of Rs. 5.00 lacs. Interest rate 6.5% to 7%.
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MICHIGAN ENGINEERS PRIVATE LIMITED

NOTES TO FINANCIAL STATEMENTS

For the year ended 31st March,

Trade Payables

a)Total Qutstanding Dues to related parties

b) Total Outstanding Dues of Micro enterprises and
Small enterprises.(Refer Note)

c) Total Outstanding Dues for creditors other than
micro enterprises and small enterprises

Note:

2023

496.31

4,557.83

5,054.14

Amount in Rs. Lakhs
2022
Rs.

590.51

4,806.25

5,396.77

Disclosure of payable to vendors as defined under the “Micro, Small and Medium Enterprise Development Act, 2006” is based on the information available with the
company regarding the status of registration of such vendors under the said Act, as per the intimation received from them on requests made by the company.

Trade payables ageing schedule as on 31st March, 2023
Outstanding for following periods from due date of payment
Particulars Less than 1 Year |[1-2 Years 2-3 Years More than 3 Years Total
(i) MSME 483.99 12.31 0.00 - 496.31
(ii) Others 3,822.85 217.23 210.13 307.61 4,557.83
(iii) Disputed dues - MSME -
(iii) Disputed dues - Others -
Total 4,306.85 229.55 210.14 307.61 5,054.14
Trade payables ageing schedule as on 31st March, 2022
Qutstanding for following periods from due date of payment
Particulars Lessthan 1 Year |1-2 Years 2-3 Years More than 3 Years Total
(i) MSME 589.58 0.00 - 0.93 590.51
(ii) Others 3,763.78 406.95 196.69 438.84 4,806.25
(iii) Disputed dues - MSME “ = w 4 -
(iii) Disputed dues - Others - - - - -
Total 4,353.36 406.95 196.69 439.77 5,396.77
Other current liabilities
Statutory Liabilities 912.00 430.67
Deffered Income 25.51 1,910.80
937.51 2,341.47

Provisions
Provisions for gratuity 442 7.53
Provisions for leave entitlement 4,79 323

9.21 10.76




MICHIGAN ENGINEERS PRIVATE LIMITED

NOTES TO FINANCIAL STATEMENTS

(Amount in Rs, Lakhs)

For the year ended 31st March, 2023 2022
Rs. Rs.
20 Income taxes
1 Components of Income tax expense
The major component of Income tax expense for the year ended on March, 2023 and March,2022 are as follows:
Statement of Profit and Loss
Current tax
Current income tax 1,536.55 832.23
Adjustment of tax relating to earlier periods - 2.14 16.33
Deferred tax
Deferred tax expense - 30.25 - 97.27
1,504.16 751.29
Other comprehensive income
Deferred tax on
Net loss/(gain) on actuarial gains and losses 0.49 4.34
0.49 4.34
Income tax expense as per the statement of profit and loss 1,504.65 755.63
2 Reconciliation of effective tax
Profit before tax from continuing and discontinued operations 5,021.45 2,6872.29
Tax Amount 1,462.00 865.53
Adjustments for:
Income on which tax is not required to paid
Tax required to pay at different rate - -
Other Adjustment 42.16 - 114.24
Tax expense / (benefit) 1,504.16 751.29

3 Movement in deferred tax assets and liabilities
For the year ended on March 31, 2022

Particulars As at April 1, Credit/(charge) in the Credit/(charge) in Other As at March 31,

2021 Statement of Profit and Comprehensive Income 2022
Loss
Deferred tax assets/(liabilitics)
i. Depreciation 492.18 86.93 - 579.11
ii. Retirement Benefits 20.97 10.71 - 31.69
iii. Amortisation Processing fees - 0.42 - 0.42
iv, Other Comprehensive Income (OCI) 0.80 “ 5.14 - - 4.34
513.95 92.93 - 606.88

For the year ended on March 31, 2023

Particulars As at April 1, Credit/(charge) in the Credit/(charge) in Other As at March 31,
2022 Statement of Profit and Comprehensive Income 2023
Loss
Deferred tax assets/(liabilities)
i. Depreciation 579.11 19.21 - 598.32
ii. Retirement Benefits 31.69 6.93 - 38.61
iii. Amortisation Processing fees 0.42 0.23 - 0.19
iv. Other Comprehensive Income (OCI) 4.34 3.85 - > 0.49
606.88 29.76 - 636.64
4 Non Current tax assets and liabilities

Non Current Tax Asset

Income Tax Advances (net of Provisions) 528.49 483.96
Current Tax Liability

713.08 182.73

Income Tax Provision (net of Payments)




MICHIGAN ENGINEERS PRIVATE LIMITED

NOTES TO FINANCIAL STATEMENTS

{Amount in Rs. Lakhs)
For the Year ended 31st March, 2023 2022
Rs. Rs,

21 Employee benefits
A. Defined contribution plans:
The Company deposits amount of contribution to govemnment under PF and other schemes operated by
government.
Amount of Rs. 35,45,165 (P.Y. : Rs. 40,12,297) is recognised as expenses and included in Note 25
"Employee benefit expense"
Provident fund and other Funds 35.45 40.12

3545 40.12

B. Defined benefit plans:
The Company has following post employment benefits which are in the nature of defined benefit plans:
(a) Gratuity

The Company operates gratuity plan wherein every employee is entitled to the benefit as per scheme of the Company, for each completed year of service. The benefit vests only after five years
of continuous service, except in case of deatlvdisability of employee during service. The vested benefit is payable on separation from the Company, on retirement, death or termination,

March 31, 2023 : Changes in defined benefit obligation and plan assets
Gratuity - Defined benefit obligation

Opening Balance 92,93 67.71
Gratuity cost charged to statement of profit and loss
Service cost 9.69 8.68
Net interest expense 6.72 4.65
Benefit paid - 3.18 s 3.02
Sub-total included in statement of profit and loss 106.16 78.02
Benefit paid

Remeasurement gains/(losses) in other comprehensive income
Return on plan assets (excluding amounts included in net interest expense)

Actuarial changes arising from changes in demographic assumptions - 0.67
Actuarial changes arising from changes in financial assumptions - 2.02 & 2.16
Experience adjustments 3.70 16.40
Sub-total included in OCI 1.68 14.91
Defined benefit obligation 107.84 92.93

Fair value of plan assets

Total benefit liability 107.84 92.93

The company does not have any plan asset.
The principal assumptions used in determining above defined benefit obligations for the Company's
plans are shown below:

Discount rate 1.52% 7.23%
Future salary increase 5.00% 5.00%
Attrition rate 3% %
Mortality rate during employment Indian Assured Lives Indian Assured
Mortality 2012-14 Lives Mortality

{Urban) 2012-14 (Urban)

A quantitative sensitivity analysis for significant assumption is as shown below:

Gratuity
Particulars Sensitivity (Increase) / decrease in defined
level benefit obligation (Impact)
Gratuity
Discount rate 1% increase 6.41) (5.49)
1% decrease 7.30 0.25
Salary increase 1% increase 6.98 6.33
1% decrease (6.19) (5.65)
Attrition Rate 1% increase 1.07 0.77
1% decrease (1.22) (0.88)

The followings are the expected future benefit payments for the defined benefit plan :

For the Year ended March  For the Year ended March

Particulars 31,2023 31,2022

Gratuity
Within the next 12 months (next annual reporting period) 4.42 7.53
Between 2 and 5 years 66,26 59.40
Beyond 5 years 131.36 101.59

Total expected payments 202.04 168.53

Weighted average duration (vears) of defined plan obligation (based on discounted cash flows)

For the Year ended For the Year ended March
articulars
ERTRRIERE E :“ 'J d N March 31,2023 31,2022

5 8 Years 8 Years

Gratui O

w on )
"M 327W 1

Ao-y
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For the year ended,

Revenue from Qperations:
Work Bills

MICHIGAN ENGINEERS PRIVATE LIMITED

NOTES TO FINANCIAL STATEMENTS

Add: Increase/ (decrease) in Work in Progress

Other Income:

Interest on Bank Fixed Deposits
Interest form others
Consultancy fees received
Profit on Sale of F A

Miscellaneous Income

Work Expenses

Consumption of Stores and Spares
Sub Contract and Labour Charges
Freight and Transport

Hire Charges

Power and Fuel

Other Expenses

Employee Benefits and Expenses
Salaries and Bonus

Contribution to Provident Fund and Other Funds

Staff and Labour Welfare

Finance Costs:
Interest Expenses
~ For Banks
- For Others
- For Lease rent
Other borrowing costs
Loss on foreign exchange fluctuation

Other Expenses:
Rent, Rates and Taxes

Insurance
Professional Fees
Remuneration to Auditors
Statutory Audit Fees
Tax Audit Fees
Conveyance
Donations
Corporate Social Responsibility
Travelling Expenses
Motor Car Expenses
Telephone Expenses
Loss on foreign exchange fluctuation
Loss on sale of Fixed Assets
Bad Debts
Miscellaneous Expenses

(Amount in Rs, Lakhs)

31st March 2023 31st March 2022
Rs. Rs.
28,983.67 31,268.10
2,360.50 - 2,496.55
31,344.17 28,771.55
54.88 47.31
61.55 59.12
21228 370.33
87.37 6.14
196.76 74.30
612.83 557.20
8,201.06 6,959.49
11,543.63 12,703.31
171.35 141.59
417.20 568.19
626.87 726.70
567.09 603.24
21,527.19 21,702.52
1,429.90 1,418.56
3545 40.12
8.61 8.64
1,473.96 1,467.32
288.06 406.28
125.07 10.46
11.18 241
242.18 260.42
666.49 679.57
27.84 27.81
238.85 126.38
230.62 62.37
7.90 6.99
1.00 1.02
24.59 11.16
1,000.55 11.55
45.50 56.37
8.53 6.89
3.64 4,15
16.59 6.26
5.71 5.70
266.92 28.82
149.28 70.10
2,027.51 425,57




MICHIGAN ENGINEERS PRIVATE LIMITED

NOTES TO FINANCIAL STATEMENTS

28 Related party disclosures, as required by Ind AS 24, ” Related Party Disclosures”, are given below.
(A) Particulars of related parties and nature of relationships

Name of the related parties
1. Holding Company
1. Patel Engineering Ltd.

2. Key Management Personnel
1. Mr. Manubhai N. Patel
2. Mr.Saurin M. Patel
3. Mr. Rupen P. Patel
4, Mr, Ramasubramanian Kuppusubramanian
5. Mrs. Amita Karia

4. PBSR Developers Pvt Ltd
Subsidiary of Patel Engineering Ltd

5. Patel Engineers
Related party having significant influence

(B) Related party transactions and balances

Terms and conditions of transactions with related parties

Chairman (Ceasation 01/05/2021)
Managing Director

Director

Director

Director

The details of material transactions and balances with related parties (including those pertaining to discontinued operations) are given below:

a) Transactions for the year ended March 31,
1 Rent paid

1. Mr. Saurin M. Patel

2. Patel Engineers

2 Interest Expenses
1. Patel Engineering Limited

3 Other Expenses
1. Patel Engineering Limited

4 Remuneration Paid
1. Mr. Manubhai N. Patel
2. Mr. Saurin M. Patel
3. Mr. Ramasubramanian Kuppusubramanian
4. Mrs. Amita Karia

5 Interest Received
1. PBSR Developers Pvt Ltd

6 1CD Paid / adjusted during the period
1. PBSR Developers Pvt Ltd

7 ICD returned/adjusted during the period
1. PBSR Developers Pvt Ltd

b) Balances as at March 31,

7 Outstanding Receivables
1.Patel Engineering Ltd.

8 Interest Payable
1. Patel Engineering Ltd.

9 Other Expenses
1. Patel Engineering Limited

10 Outstanding Payable (Lease Rent Liabilities)
1. Mr. Saurin M. Patel
2. Patel Engineers

(Amount in Rs. Lakhs)

2023 2022
12.20 3.50
24.40 4.00
100.75 .
300.00 o
- 81.23
147.60 198.23
1.00
1.00
149.60 279.46
19.55 19.50
= 150.00
150.00 =
2023 2022
- 87.69
50.00 2
284.42 -
20.26 29.71
42.34 61.04



MICHIGAN ENGINEERS PRIVATE LIMITED

NOTES TO FINANCIAL STATEMENTS

29 Financial assets and liabilities

3

3

Financial assets by category
(Amount in Rs. Lakhs)

Particulars As at March 31, 2023 As at March 31, 2022
Cost FVTPL FVTOCI Amortised cost Cost FVTPL FVTOCI | Amortised cost
Investments in
- Associate - "
Trade receivables 2,970.72 2,494.97
Cash & cash equivalents (including
385.55 1,017.21

other bank balances)

Other financial assets
- Fixed Deposit with Maturity
more than 12 Months 619.81 472.52

- Advances Recoverable 9,233.60 5,964.72
Total Financial assets - - - 13,209.68 - - - 9,949.42
Financial liabilities by category
Particulars As at March 31, 2023 As at March 31, 2022
Cost FVTPL FVTOCI Amortised cost Cost FVTPL FVTOCI | Amortised cost
Borrowings 1,135.18 316.44
Trade payables 4,557.83 4,806.25
Other financial liabilities
- Current maturities of long-term
borrowings 316.31 152.67
- Retention Payable 1,931.57 1,675.93
Total Financial liabilities - - - 7,940.90 - - - 6,951.29

0 Fair values
1 Quantitative disclosures fair value measurement hierarchy for assets
Company does not have any financial Asset which is measured either at Fair value through profit and loss account or measured at Fair value through other comprehensive

income.

Quantitative disclosures fair value measurement hierarchy for liabilities
Company does not have any financial liability which is measured either at Fair value through profit and loss account or measured at Fair value through other

[

comprehensive income.

-

Financial risk management

The Company’s principal financial liabilities comprise of loans and borrowings, trade payables and other financial liabilities. The loans and borrowings are primarily

taken to finance and support the Company's operations. The Company’s principal financial assets include investments, loans, cash and cash equivalents, trade receivables

and other financial assets.

The Company is exposed to market risk, credit risk and liquidity risk. The Company’s senior management oversees the management of these risks. The Company’s senior
management ensures that financial risk activities are governed by appropriate policies and procedures and that financial risks are identified, measured and managed in
accordance with the Company’s policies and risk objectives. It is the Company’s policy that no trading in fianancial instruments for speculative purposes may be

undertaken.

Market Risk
Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market prices. Market risk comprises three

types of risk: interest rate risk, currency risk and other price risk, such as equity price risk or Net assset value("NAV") risk in case of investment in mutual funds.

Financial instruments affected by market risk include investments, trade receivables, trade payables, loans and borrowings and deposits.
The sensitivity analysis in the following sections relate 1o the position as at March 31, 2023 and March 31, 2022.

The sensitivity of the relevant profit and loss item is the effect of the assumed changes in respective market risks. This is based on the financial assets and financial
liabilities held at March 31, 2023 and March 31, 2022.

Interest rate risk
Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market interest rates. The Company's

exposure to risk of changes in market interets rate relates primarily to the Company's long-term debt obligations with floating interest rates.

Interest rate sensitivity
The following table demonstrates the sensitivity to a reasonably possible change in interest rates on loans and borrowings. With all other variables held constant, the
Company's profit before tax is affected through the impact on floating rate borrowings, as follows:

Particulars %P\RA‘R Incressc.-’(dpec.rease) in lncrcasc/(dr;crease.) in profit
& PNl a) asis Points before tax
X (o)

March 31, 2023
Rupee borrowings FRN \’ ’* +50 (5.68)
-50 5.68
March 31, 2022

+50 (1.58)

Rupee borrowings
-50 1.58

The assumed movement in basis points for the interest rate sensitivity analysis is based on the
velatility than in prior years.
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Foreign currency risk
Foreign currency risk is the risk that the fair value or future cash flows of an exposure will fluctuate because of changes in foreign exchange rates. The Company’s
exposure to the risk of changes in foreign exchange rates relates primarily to the Company’s operating activities, i.e. when revenue or expense is denominated in a foreign

currency.
Given below is the foreign currency exposure arising from the non derivative financial instruments:
Foreign Currency Amount Reporting Currency Amount (Rs. Lakhs)
As at March 31, 2023 2022 2023 2022
Accounts Payable
USD 0.40 0.92 33.16 70.16
EUR - 0.10 - 8.56

Foreign currency sensitivity
The following tables demonstrate the sensitivity to a reasonably possible change in EUR and USD exchange rates, with all other variables held constant. The impact on

Effect on profit before

Particulars Change in EUR rate tay Change in USD rate  Effect on profit before tax
March 31, 2023 5% = 5% 1.66
-5% = -5% - 1.66
March 31, 2022 5% 0.43 5% 3.51
-5% (0.43) -5% - 3:51

Orher market risks
Company does not have any investment in equity shares or Mutual Fund so it does not expose to other market risk.
Credit Risk

Credit risk is the risk that counterparty will not meet its obligations under a financial instrument or customer contract, leading to a financial loss. The maximum exposure
of the financial assets are contributed by trade receivables, unbilled work-in-progress and cash and cash equivalents,

Credit risk on trade receivables and unbilled work-in-progress is limited as the customers of the Company mainly consist of the government promoted entities having
strong credit worthiness. Based on the fact that company has no history of bad debts no provision has been made for any doubtful receivables.

Liquidity Risk
Liquidity risk is defined as the risk that the Company will not be able to settle or meet its obligations on time or at a reasonable price. The Company monitors its risk of
shortage of funds through using a liquidity planning process that encompasses an analysis of projected cash inflow and outflow. The objective is to maintain a balance

between continuity of funding and flexibility largely through cashflow generation from its operating activities and the use of bank loans.

The table below summarises the maturity profile of the Company's financial liabilities (including future interest payable) based on contractual undiscounted payments.

Particulars On demand { to 12 months 1 to 5 vears Total
As at year ended March 31, 2023
ings (includi rent maturities of long-term bo. i
Borrowings (including current maturities of long-term borrowings) ; 837.62 297.56 1,135.18
Trade & other payables - 4,604.13 36.55 4,640.68
Other financial liabilities - . 1,931.57 1,931.57
As at year ended March 31, 2022
Borrowings (including current maturities of long-term borrowings) ) i Tt Algss
Trade & other payables - 4,851.54 2.35 4,853.89
- - 1,675.93 1,675.93

Other financial liabilities

Capital Manapement

For the purpose of the Company’s capital management, capital includes issued equity capital and all other equity reserves attributable to the equity holders of the
Company. The primary objective of the Company’s capital management is to ensure that it maintains a strong credit rating and healthy capital ratios in order to support

its business and maximise shareholder’s value.
The Company manages its capital structure and makes adjustments to it in light of changes in economic conditions and the requirements of the financial covenants. To

maintain or adjust the capital structure, the Company may adjust the dividend payment to shareholders, return capital to shareholders or issue new shares, The Company

monitors capital using a gearing ratio, which is net debt divided by total capital plus net debt. The Company includes, within net debt, interest bearing loans and

borrowings, trade and other payables, less cash and short-term deposits.

As at March 31, 2023 2022
Interest-bearing loans and borrowings 1,135.18 316.44
Trade Payable 4,557.83 4,806.25
Less: cash and cash equivalent 385.55 1.017.21
Net debt 5,307.47 4,105.48
Equity share capital 173.57 173.57
Other equity 19,838.41 16,319.93
Total capital 20,011.98 16,493.51
Capital and net debt 25,319.45 20,598.99
21% 20%

Gearing ratio (%)

In order to achieve this overall objective, the Company’s capital management, amongst other things, aims to ensure that it meets financial covenants attached to the
interest-bearing loans and borrowings that define capital structure requirements. Breaches in meeting the financial covenants would permit the bank to immediately call
loans and borrowings. There have been no breaches in the financial covenants of any int ing loans and borrowing in the current period.

ehRA ¢
No changes were made in the objectives, policies or processes for managing capj ripg the yedms el

= { FRN Y7
g 327w
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arch 31, 2023, and March 31, 2022.

%
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The ratios for the years ended March 31, 2023 and March 31, 2022 are as follows:

As at March 31, Variance
Particulars Numerator Denominator 2023 2022 (In %)

Current Ratio {1) Current Assets Current Liabilities 2.87 233 23.17
Debt-Equity Ratio (1) Total Debt Shareholder Equity 0.06 0.02 195.67
Debt Service Coverage Ratio (1) Eamings available for debl 1y 1 corvice 5.42 3.60 50.78

service

" ; Net profit after taxes - ; .

Return on Equity Ratio (2} Preference dividend (if any) Average Shareholders Equity 2026% 1280% 747%
Inventory turnover ratio (3) Cost of Good Sold orsales ~ Average Inventory 3.25 3.18 2.06
Trade Receivables turnover ratio Net Credit sales Average Accounts receivable 7.88 8.11 (2.90)
Trade payables turnover ratio (4) Net Credit Purchase Average Trade payable 1.57 1.17 3443
Net capital turnover ratio Net Sale Average working capital 1.72 2.42 (28.99)
Net profit ratio Net profit Net Sales 16.34% 10.23% 6.10%
Return on Capital employed EBIT Copital Employed 26.90% 21.72% 5.17%

P i it

wHtaIBbEL B iy 17.58% 0.00% 17.58%

Return on investment

shareholder

(1). Cash Credit borrowings are Nil in FY 21-22
(2). Revenue growth along with higher efficiency has resulted in an improvement in the ratio.
(3). Turnover has increased, with a corresponding increase in cost of goods sold but the inventory level is mainitained as same of previous financial year.

(4). Turnover has increased, with a corresponding increase in cost of goods and due to better cashflows in current year's the company has paid of to the creditors

in current financial year.
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Segment information (Amount in Rs. Lakhs)

The Company has a single business segment for Civil Infrastructure construction

For the year ended March 31, 2023 2022

Geographical Statement

Mumbai 29,295.92 25,955.96

Delhi 1,405.64 2,151.02

Gujarat - -

Cuttack 642.62 644.35

Total 31,344.17 28,751.33

Major Customers

Revenue from top customer 16,063.01 12,070.53
26,584.38 25,332.63

Revenue from top five customer (Including top customer)

Ind AS 108 establishes standards for the way that public business enterprises report information about operating segments and related disclosures about geographic
areas. The company's operations predominantly relate to enhance business performance. Based on the "Management Approach” as defined in Ind AS 108, the Chief

Operating Decision Maker (CODM) evaluates the company's performance and allocates resources based on an analysis of various performance indicators by

geographic segments.

Contingent Liabilities and commitments

As at March 31, 2023 2022
1. Contingent Liabilities
a. Disputed demand under :
(i) Service tax 1,271.85 1,271.85
(Rs 94,45,539 Lakh paid as deposit)
b. Guarantees given by the company 7,857.02 6,871,19
2. Capital Commitments
Purchase Order issued 4,003.61 390.26
- 382.04 - 45.83

Less : Advance paid against the Purchase Order

3. There are numerous interpretative issues relating to the Supreme Court judgement on PF dated 28th February, 2019. The company has not made any provision on a
prospective basis from the date of the Supreme Court order as the amont is not material. The company will update its provision, on receiving further clarity on the

subject.

Earnings per Share (EPS

For the year ended March 31, 2023 2022
Basic & Diluted EPS
Computation of Profit (Numerator)
(i) Profit/(loss) from continuing operations 3,517.29 2,221,00
(i) Profit from discontinued operations - .
(iii) Profit/(loss) from continuing & discontinued operations 3,517.29 2,221.00
Weighted Average Number of Shares (Denominator)
Weighted average number of Equity shares of Rs.10 each used for calculation of basic and diluted 17.36 17.36
Basic & Diluted EPS (in Rupees)
(i) Continuing operations 202.64 127.96
(ii) Discontinued operations » .
(iii) Continuing and Discontinued operations 202.64 127.96
10.00 10.00

Face value per share (in Rs.)
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CSR Disclosure

Amount in Rs. Lakhs)

Particulars Year ended Year ended
31-Mar-2023 31-Mar-2022
a) Gross amount required to be spent by the Company during the year 45.23 31.53
b) Amount spent during the year
i) Construction / acquisition of any asset i _
ii) On purposes other than (i) above 45.50 56.37
(c) Shortfall at the end of the year, g 0.27| - 24.84
(d) Total of previous years shortfall, - - 0.00
(e) Reason for shortfall.
(f) Nature of CSR activities,
- Promotion of education
- Women empowerment and care for children 9.00 27.53
- Protection of culture
- Promotion of environmental sustainability, ecological balance 30.00 24.84
- Promotion of health care, medical 6.50 4.00
(g) Details of related party transactions, e.g., contribution to a trust controlled by the company in NIL
relation to CSR expenditure as per relevant Accounting Standard,
() Where a provision is made with respect to a liability incurred by entering into a contractual NIL
obligation, the movements in the provision during the year shall be shown separately.
Disclosure under the Micro, Small and Medium Enterprises Development Act (MSMED), 2006.
Particulars March 31, 2023 March 31, 2022
(i) Principal amount and the interest due thereon remaining unpaid to each supplier at the end of
accounting year (but within due date as per the MSMED Act)
Principal amount due to micro and small enterprise 496,31 500.51
Interest due on above
(ii) Interest paid by the Company in terms of Section 16 of the Micro, Small and Medium Enterprises
Development Act 2006, along-with the amount of the payment made to the supplier beyond the @ s
appointed day during the period
(iii) Interest due and payable for the period of delay in making payment (which have been paid but
beyond the appointed day during the period) but without adding interest specified under the Micro, £ 5
Small and Medium Enterprises Act, 2006
(iv) The amount of interest accrued and remaining unpaid at the end of each accounting year = 2
(v) Interest remaining due and payable even in the succeeding years, until such date when the interest
dues as above are actually paid to the small enterprises - -
Disclosure as per Section 186 of the Companies Act, 2013
Particulars Year ended 31-Mar-2023 Year ended 31-Mar-2022
The Company has given loan to related parties which are repayable on Amount of Loan Perce“mg.e of Loan Amount of Loan Percentag_e ofiLoan
completion of 18 months Outstanding Outstanding to the Outstanding Qutstanding to the
toal Loans toal Loans
= - 150.00 |37.50%

PBSR Developers Pvt Ltd
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40 Disclosures relating to lease arrangements where the Company is a lessee.

a The interest expense on lease liability has been disclosed as per Note no 27 .

b The following is the movement in lease liability:
(Amount in Rs. Lakhs)

Particulars Year ended 31-Mar- | Year ended 31-Mar-
2023 2022
Balance at the beginning of the year 120.46 =
Add: lease liability recognised during the year - 126.05
Add: Finance cost accrued during the period 11.18 2.41
Less: Payment of lease liabilities 48.80 8.00
Balance at the end of the year 82.84 IZE
¢ The table below provides details regarding the contractual maturities of lease liabilities on an undiscounted basis:
Particulars Year ended 31-Mar- | Year ended 31-Mar-
2023 2022 —’
Less than one year 53.80 48.80
One to five years 38.00 102.80
More than 5 years - -

41 The Company does not have any Benami property , where any proceeding has been initiated or pending against the Company for holding any Benami property.

42 The Company does not have any charges or satisfaction which is yet to be registered with ROC beyond the statutory period.

43  Details of transactions with the companies struck off under section 248 of Companies Act. 2013 or section 560 of Companies Act,

1956 are as follows:

Balance outstanding
amounts in consideration
as on 31 March 2023

Name of Struck off

Nature of transactions with struck-off Company
company

Balance outstanding
amounts in
consideration as on
31 March 2022

Relationship with the ¢
company, if any, to be

NIL

44 The Company have not traded or invested in Crypto currency or Virtual Currency during the period.

45  The company is not declared wilful defaulter by any bank or financial Institution or other lender.

46 (i) The Company have not advanced or loaned or invested funds to any other person (s)or entity (ies), including foreign entities (Intenmediaries) with the understanding that the Ir
shall directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Company (Ultimate Beneficiaries) or Provide any

security or the like on behalf of the Ultimate Beneficiaries.

(ii) The Company have not received any fund from any person (s)or entity (ies). including foreign entities (Funding Party) with the understanding (whether recorded in writing or
that the Intermediary shall directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Funding Party (Ultimate Be

or Provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries:

47
under the Income Tax Act, 1961 (such as, search or survey or any other relevant provisions of the Income Tax Act. 1961.

The Company have not had any such transaction which is not recorded in the books of accounts that has been surrendered or disclosed as income during the year in the tax a

48  The Title deeds for all the immovable property (other than properties where the Company is the lessee and the lease agreements are duly executed in favour of the lessee) are

name of the Company.
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49 Foreseeable losses

50

51

52

53

54

The Company has a process whereby periodically all long term contracts are assessed for material foreseeable losses. At the year-end, the
Company has reviewed all such contracts and confirmed that no provision is required to be created under any law / accounting standard

towards any foreseeable loss.

Details of Borrowings secured against curent assets

(Amou

Parti ire Amount as reported

Quarter Name of Bank articulars ?f Securities Amount as per in the quarterly

Provided books of account

return/statement
June 2022 Axis Bank Ltd/ Yes Bank Ltd |Work in progress/Book Debt 15,121.97 12,220.26
September 2022 Axis Bank Ltd/ Yes Bank Ltd |Work in progress/Book Debt 15,267.97 12,203.13
December 2022 Axis Bank Ltd/ Yes Bank Ltd |Work in progress/Book Debt 18,176.69 13,442.27
March 2023 Axis Bank Ltd/ Yes Bank Ltd |Work in progress/Book Debt 17,535.68 13,037.75

1. There is no material variance in amount of material and stores reported to bank and as appearing in quarterly financial statement.

2. The amount of Work In Progress(WIP) /Book Debt as reported to banks is less compared to the reviewed/ audited quarterly financial stat:
the details of Michigan Engineers's share in the WIP/Book debts of some of the projects in Joint Ventures was not available at the time of st

stock statement to the banks.

Information with regard to other matters specified in Schedule 111 to the Act is either Nil or not applicable to the Company for the year.

The Ministry of Corporate Affairs vide notification dated 28th March, 2018 has made "Revenue from Contracts with Customers” (IND AS
mandatory w.e.f. 1st April, 2018. The Company has applied retrospective approach, as per para C3(b) of IND AS 115, to contracts which w
completed as on Ist April, 2018 and the cumulative effect of applying this standard is recognised at the date of initial application 1.e.Ist Apr
accordance with para C7 of IND AS 115 and there is no significant adjustment due to application of this standard.

Provision for taxation is made based on an Expert's opinion that certain business advance in the nature of loan written off are in the course

Previous year's figures have been regrouped/ reclassified wherever necessary.
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